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NEST

Nebraska Educational Savings Trust

Plan Name

NES Tz

Nebraskas Educath 1 Savi Trust

NEST Direct Plan

NESTI=

Trust

NEST Advisor Plan

[B) Ameritrade & StateFarm’

TD Ameritrade 529
College Savings Plan
Direct & Institutional

The State Farm
College Savings Plan

Program Launch Date

January 2001
[New Program Manager
December 2010]

April 2001
[New Program Manager
December 2010]

January 2002
[New Program Manager
December 2010]

May 2003
[New Distributor & Investment
Manager November 2008]

Contract Term

Contract Notification
Contract Expires

7 years with 3 additional
1-year renewal terms.
June 2017
December 2017

7 years with 3 additional
1-year renewal terms.
June 2017
December 2017

3 years with 4 additional
1-year renewal terms.
June 2013
December 2013

5 years with renewal for
successive 1 year terms.
July 2013
October 2013

Minimum Contribution

-0-

-0-

-0-

$250 minimum initial contribution
Waived with AIP of minimum $50/portfolio
Subsequent purchases are $50/portfolio

Maximum Contribution

$360,000

Age Limitations

None

Residency Requirements

None

NE State Income Tax Deduction

$5,000 per tax return ($2,500 if married, filing separately)

Program Management Fee

Bank Savings Individual Investment Option

All Other Investment Options

0.20%
0.26%

0.20%
0.26%

n/a
0.26%

n/a
0.17%

State Administration Fee

0.03%

0.03%

0.03%

0.05%

Total Underlying Investment
Expense & Fees...

Age-Based Investment Options
Static Investment Options

Individual Investment Options

Range

0.35%-0.53%
0.35%-0.53%

0.20%-1.26%

Range

Class A: 0.41%-0.84%
Class C: 0.41%-1.59%
Class A: 0.65%-0.81%
Class C: 1.40%-1.56%
Class A: 0.20%-1.51%
Class C: 0.20%-2.26%

Range

0.54%-0.68%
0.54%-0.66%

0.50%-1.45%

Range

0.86%-1.23%
0.39%-1.23%

n/a




NEST

Nebraska Educational Savings Trust

Plan Name

NES Tz

Nebraskas Educath 1 Savi Trust

NEST Direct Plan

NEST=

Savil Trust

NEST Advisor Plan

[B) Ameritrade & StateFarm’

TD Ameritrade 529
College Savings Plan
Direct & Institutional

The State Farm
College Savings Plan

Direct Sold

Yes

No

Yes

No

Advisor Sold

No

No

Sales Charge/Ongoing Fee
Direct Shares
Fee Structure A
Fee Structure C

n/a
4.75% / 0.25%
CDSC 1.00% / 1.00%

0.19%
n/a
n/a

n/a
1.00% - 4.75% / 0.25%
n/a

Payments to Broker Dealer
Direct Shares
Fee Structure A
Fee Structure C

0
n/a
n/a

n/a
4.00% / 0.25%
1.00% / 1.00%

0.19%
n/a
n/a

n/a
1.00% - 4.75% / 0.25%
n/a

Investment Managers

Vanguard, PIMCO,
Fidelity, State Street,
Goldman Sachs, Tributary,
T. Rowe Price, and
BlackRock

Vanguard, PIMCO,
Fidelity, State Street,
Goldman Sachs,
American Century, Tributary,
T. Rowe Price, Federated,
Dreyfus, and BlackRock

Vanguard, PIMCO,
Fidelity, Goldman Sachs,
American Century, Tributary,
T. Rowe Price, Federated,
Dreyfus, State Street,
and BlackRock

OFI Private
Investment, Inc.
(Oppenheimer),

State Farm
and Federated

# of Investment Options

24

26

24

# of Age-Based Options

4
(Aggressive, Growth,
Index, Conservative)

4
(Aggressive, Growth,
Index, Conservative)

4
(Aggressive, Growth,
Index, Conservative)

1
(Includes 5 Portfolios)

# of Static Options

# of Individual Options
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Nebraska Educational Savings Trust

Nebraska College Savings Disclosure

This material is provided for general and educational purposes only, and is not intended to provide legal, tax or investment advice, or for use to avoid penalties
that may be imposed under U.S. federal tax laws. Some states, including Nebraska, offer favorable tax treatment to their residents only if they invest in the
state’s own plan. Investors should consider before investing whether their or their designated beneficiary’s home state offers any state tax or other benefits that
are only available for investments in such state’s qualified tuition program and should consult their tax advisor, attorney and/or other advisor regarding your
specific legal, investment or tax situation.

This material is not an offer to sell or a solicitation of an offer to buy any securities. Any offer to sell shares within a plan may only be made by the Program
Disclosure Statement and Participation Agreement relating to the plan.

The college savings plans within the Nebraska College Savings Program are sponsored by the State of Nebraska and administered by the Nebraska State Treasurer,
who serves as trustee to each of the four plan options. The four plan options offer a series of investment portfolios within the Nebraska Educational Savings Plan
Trust (plan issuer). The four plan options are intended to operate as qualified tuition programs, pursuant to section 529 of the U.S. Internal Revenue Code.

An investor in a college savings plan within the Nebraska College Savings Program should consider the investment objectives, risks, and charges and expenses
associated with municipal fund securities before investing. More information about municipal fund securities is available in the issuer’s official statement.
An official statement may be obtained by going to the website for the plan option or by contacting the State Treasurer’s office at 402-471-2455. The official
statement should be read carefully before investing.

Participation in a plan within the Nebraska College Savings Program does not guarantee that contributions and the investment earnings, if any, will be adequate
to cover future tuition and other higher education expenses or that a beneficiary will be admitted to or permitted to continue to attend an eligible educational
institution.

Neither the State of Nebraska, the Nebraska State Treasurer, the Nebraska Investment Council nor the Program Manager shall have any debt or obligation to any
contributor, any beneficiary or any other person as a result of the establishment of the plan, nor will these entities assume any risk or liability for mutual funds in
which the plan invests.

Except for the Bank Savings Individual Investment Option, investments in the four plans within the Nebraska College Savings Program are not guaranteed or
insured by the FDIC, any of the four plan option’s investment managers, the State of Nebraska, the Nebraska State Treasurer, the Nebraska Investment Council,
the Trust, First National Bank of Omaha, any of their respective affiliates, directors, officers or agents, or any other entity. Contributors to the plans assume

all investment risk, including the potential loss of principal and liability for penalties such as those assessed on nonqualified withdrawals. It is possible to lose
money by investing in the plans. FDIC Insurance is provided for the Bank Savings Individual Investment Option up to the maximum amount set by federal law,
currently $250,000.
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Nebraska Educational Savings Trust

Progress Report

November 1, 2012

Parents and grandparents are committed to saving for their children’s and grandchildren’s future, and they are
using sound strategies to reach their goals. 529 plans were designed as a way to encourage people to save
for college for their children, grandchildren, or any other beneficiary, and statistics show that students with
any amount saved for higher education are six to seven times more likely to attend a four-year institution than
those without any savings. College savings plans are intended to support families in meeting the relentlessly
rising expenses of a college education. The average annual tuition costs of attending a four-year public and

a four-year private college or university in 2011-2012 have increased over those of a year earlier including
room, board and fees. The total costs for a four-year public college are up 6.0 percent to $17,131; and for a
four-year private college up 4.4 percent, to $38,589, according to the College Board.

The Nebraska College Savings Program began in 2001 and continues to make saving for college simple and
affordable, by offering tax-saving advantages and providing multiple investment options—helping to make
higher education a reality for children. The college savings plans are qualified tuition programs under Section
529 of the Internal Revenue Code, which governs all state programs. There are currently four plans within
Nebraska’s Educational Savings Plan Trust — the NEST Direct College Savings Plan, the NEST Advisor College
Savings Plan, the TD Ameritrade 529 College Savings Plan, and the State Farm College Savings Plan. The
Nebraska State Treasurer serves as the Program Trustee. First National Bank of Omaha serves as the Program
Manager, and all investments are approved by the Nebraska Investment Council.

The Nebraska College Savings Program offers savings plans to meet the needs of every family and every
budget. The plans allow tax-free investments as you save for college, and qualified withdrawals for higher
education expenses are federal and state income tax-free. Funds can be used at eligible schools nationwide
and some foreign schools. Nebraska resident account owners, who contribute to a Nebraska sponsored plan,
are eligible for a Nebraska State Income Tax Deduction of up to $5,000 per tax return (52,500 if married filing
separately).

Both the NEST Direct and Advisor Plans have been recognized nationally. In 2011, Kiplinger’s Personal Finance
named NEST the Best College Savings Plan for Fund Selection. In 2012, savingforcollege.com gave the Plans
the highest 5-Cap rating. Of the 105 plans rated by savingforcollege.com, only six others received the 5-Cap
distinction for both resident and nonresident accounts. Additionally, the NEST Advisor Plan is the only
advisor-sold plan in the country to be rated 5-Cap for both resident and nonresident accounts. In announcing
its ratings, savingforcollege.com offered the following explanation for the highest rating of 5-Caps: “This is a
program that offers outstanding flexibility, attractive investments, and additional economic benefits, such as
generous state tax incentives, which for some people, at least, will provide a substantial boost to their savings.
There are few, if any, weaknesses noted in the program.” Savingforcollege.com is a significant influence in the
college savings plan industry and is one of the most sought after resources for information on state sponsored
529 college savings plans.

Nationally, there are 10.98 million accounts, and data from the College Savings Plan Network shows that

o Ameritrade

529 College Savings Plan

Nebraska Educational Savings Trust Nebraska Educational Savings Trust
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Nebraska Educational Savings Trust

Progress Report (con,)

the total investment by American families in 529 plans has reached a new record level of $179.02 billion. In
the four Nebraska Plans, at the end of the 3rd quarter for 2012, we had $2.7 billion in assets and 195,191
accounts in all four plans. As of September 30, 2012, there were 14,529 new accounts in all four plans for
the 2012 calendar year-to-date, and the average account size was $14,308. The average age of the account
owner is 51.6 years. The average age of the beneficiary is 11.9 years. As of September 30, 2012, Nebraska’s
Participation Rate was 12.08%, which is higher than the 11.93% at the third quarter in 2011. The investment
flexibility and structure of the Nebraska College Savings Plans have made Nebraska an attractive state for
outside customers as well. Approximately 72% of all of the accounts in the Nebraska 529 Plan come from
account owners who are residents of another state.

The sustaining growth of the Program can be attributed to the flexible and diverse investment options
Nebraska’s College Savings Plans continue to offer participants. We have been able to reach investors by
traveling and promoting college savings to local communities and organizations. We have taken advantage of
promoting our plans at statewide events and by utilizing media outlets. A list of our promotions is provided in
this report.

The Nebraska Educational Savings Trust continues to work hard in raising awareness about the importance
of saving for college. In an effort to encourage more families to save, more than $100,000 has been awarded
to children so far in 2012 through scholarships, sponsorships, and drawings. A list of our drawings and
scholarships is provided in this report.

Following are some highlights of our college savings program for 2011 and the first three quarters of 2012.

In 2011, we had a few investment related updates and the introduction of the FDIC product to the Direct and
Advisor Plans. In March 2011, the Trust was notified that the institutional share class for the Vanguard Total
International Stock Index Fund was available to the NEST 529 College Savings Plans. The new share class
reduced the expense ratio from 32 basis points at launch down to 15 basis points. In October 2011, the Trust
was notified that Vanguard created a new institutional share class for the Vanguard Short Term Bond Index.
The new share class brought the expenses of the fund down from 12 basis points to 7 basis points. Both of
these changes were approved by the Nebraska Investment Council.

On August 17, 2011, both the State Treasurer and the Nebraska Investment Council approved the addition of
an FDIC-insured investment option for both the NEST Direct and NEST Advisor Plans. On October 17, 2011,
Nebraska’s 529 Plan launched the FDIC-insured savings option. NEST’s FDIC-insured savings option offers
families a low-cost investment option that is not tied to stock market fluctuation, making it a suitable choice
for families seeking stability of principal, low risk, and locked-in earnings. The FDIC-insured option—the Bank
Savings Individual Investment Option—can be one part of a customized savings portfolio or it can be the

only investment option a participant may choose for their college savings. Conservative investors, low- to
moderate-income families, grandparents, and families with children at or near college age will find this option
beneficial, since it is FDIC-insured up to $250,000 when combined with any other account owner holdings

o Ameritrade

529 College Savings Plan

Nebraska Educational Savings Trust Nebraska Educational Savings Trust
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Nebraska Educational Savings Trust

Progress Report (con,)

at the First National Bank of Omaha. The Bank Savings Individual Investment Option is affordable with no
minimum contribution, balance, or holding period; no withdrawal fees; a low 0.20% total annual asset based
fee; and no advisor fees in the NEST Advisor Plan. The FDIC option also offers competitive interest rates. The
rate can change over time and is compounded daily and credited on a monthly basis less the total annual
asset based fee.

The NEST Direct, NEST Advisor and TD Ameritrade College Savings Plans each experienced investment
changes in 2012. On June 22, 2012, NEST launched important investment plan changes, which were designed
to enhance the account owner experience, respond to current market conditions, lower costs, and add
operational features. The investment changes were selected and approved to build upon the strong lineup of
investment options within the Plans. Changes made to the Plans included reducing portfolio expenses (net of
asset based fees) by up to 52%, modestly expanding the underlying fund asset classes, fine-tuning allocations
to existing underlying funds to reduce cost and expand diversification, and adding operational features, which
includes dollar cost averaging through systematic exchanges.

Highlights of the changes to the NEST Direct Plan include: Fidelity Advisor Small Cap was replaced by iShares
Russell 2000 Growth Index ETF as an Individual Investment Option and in select Age-Based and Static Option
Portfolios. Investments in Fidelity Advisor Small Cap Individual Investment Option automatically moved to
iShares Russell 2000 Growth Index ETF. Two additional asset classes were added to diversify investments
and be positioned to respond to market variability. In global bonds, SPDR Barclays Capital International
Treasury Bond ETF was added as an Individual Investment Option as well as in select Age-Based and Static
Option Portfolios. In equity income, Vanguard Equity Income was added as an Individual Investment Option.
Allocations to underlying investments were adjusted in several portfolios. The most significant change was a
reduction in allocations to the money market fund in select Age-Based and Static Option Portfolios, and the
addition of allocations to the Vanguard Short-Term Bond Index and FDIC-insured Bank Savings account, each
of which are offered as an Individual Investment Option.

Highlights of changes to the NEST Advisor Plan include: Two funds were replaced as Individual Investment
Options and in select Age-Based and Static Option Portfolios. Fidelity Advisor Small Cap was replaced with
iShares Russell 2000 Growth Index ETF. Fidelity Spartan Extended Market Index was replaced with Vanguard
Extended Market ETF. Investments in the Fidelity Advisor Small Cap or Fidelity Spartan Extended Market
Index Individual Investment Options were automatically moved to the applicable new Individual Investment
Option. Three additional asset classes were added to diversify investments and be positioned to respond

to market variability. In global bonds, SPDR Barclays Capital International Treasury Bond ETF was added as

an Individual Investment Option and in select Age-Based and Static Option Portfolios. In emerging markets,
Vanguard MSCI Emerging Markets ETF was added as an Individual Investment Option. In equity income, SPDR
S&P Dividend ETF was added as an Individual Investment Option. Allocations to underlying investments were
adjusted in several portfolios. The most significant change was a reduction in allocations to the money market
fund in select Age-Based and Static Option Portfolios, and the addition of allocations to the Vanguard Short-
Term Bond ETF and FDIC-insured Bank Savings account, each of which are offered as an Individual Investment

an Ameritrade

529 College Savings Plan

Nebraska Educational Savings Trust Nebraska Educational Savings Trust




o) . D By 1
SHANVANI S :
oo es NE

Annual Audit | Year End 12/31/2011 | Copyright 2012 | Nebraska State Treasurer Don Stenberg

Nebraska Educational Savings Trust

Progress Report (con,)
Option.

Highlights of changes to the TD Ameritrade Plan include: Tributary Core Equity was replaced with Vanguard
Russell 1000 Value Index. Vanguard Institutional Index was replaced with State Street S&P 500 Index. Fidelity
Advisor Small Cap was replaced with iShares Russell 2000 Growth Index ETF. Fidelity Spartan Extended
Market Index was replaced with the Vanguard Extended Market Index. Vanguard International Stock Index
was replaced with State Street MSCI ACWI-Ex-US Index. Federated Total Return Bond and Dreyfus Bond
Market Index Basic were replaced with Vanguard Total Bond Market Index. The following new funds were
added. SPDR Barclays Capital International Treasury Bond ETF was added to the Age-Based, Static, and
Individual Investment Options. Vanguard MSCI Emerging Markets ETF and Vanguard Equity Income were
added to the Individual Investment Options. Modest changes to the allocations among underlying funds for
the Age-Based and Static Options were also made.

The Nebraska Investment Council approved some changes to the investments within the State Farm College
Savings Plan. On November 11, 2011, the Oppenheimer International Growth Fund and the Oppenheimer
Developing Markets Fund were added to replace the OFIPI Baring International Strategy within the Enrollment
Based Portfolios and Static Portfolios. These changes resulted in lower overall expense ratios for these
portfolios. Effective February 24, 2012, Class B shares are no longer available for purchase in the State

Farm Plan. Existing Class B share investments became closed to new investments but remained otherwise
unaffected by this change. Contributions received after the closing of B shares were automatically directed to
Class A units.

The College Savings Plan Network (CSPN), an affiliate of the National Association of State Treasurers (NAST),
continues to work together with state programs on developing disclosure principles, which allow consumers
to make objective comparisons of fees and expenses of each state’s 529 College Savings Plan. All of the
Nebraska sponsored plan Program Disclosure Statements and Enrollment Handbook are in compliance with
the Disclosure Principles adopted. Each year, the State Treasurer, legal counsel and the plan managers revisit
the plan disclosures and continue to update and improve our communication with the plan participants.

As required by Nebraska State Statute 85-1811, the plans were audited in accordance with auditing standards
generally accepted in the United States of America by independent certified public accountants. The related
audit reports are included in this report, and all of the financial reports of the plans were presented in
conformity with accounting principles generally accepted in the United States of America.

If you have any questions or comments regarding Nebraska’s College Savings Program, please contact our
office at 402-471-2455 or visit www.treasurer.org. We are always willing to assist you with any questions you
may have about the College Savings Program.

. D| ect ¥ Advisor
Plan ,' 2lan

Ameritrade

529 College Savings Plan

Nebraska Educational Savings Trust  Nebraska Educational Savings Trust
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Number of Accounts

(Accounts and Assets as of September 30, 2012)

New Accts in 2012 # of Accts Assets

NEST Direct 2,894 62,780 $1,321,599,068
NEST Advisor 3,375 57,977 $688,490,826
TD Ameritrade 529 College Savings 3,068 27,310 $506,843,433

The State Farm College Savings Plan 5,192 47,124 $259,388,618

Totals 14,529 195,191  $2,776,321,945

NES T

Nebraska Educational Savings Trust

N E S r Ameritrade e ‘:; First National Bank Omaha

Nebraska Educational Savings Trust 529 College Savings Plan ‘\ 2oram uv,:“‘ Progr‘am Manager
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Number of Accounts and Ratio of Current Accounts to Under 18 Population

(As of September 30, 2012)

10 24 BOYD
KEYA PAHA

40
BROWN
588
6.8%

391;
+ 6.1%
195

DAWES
1,727;11.3%

144
KNOX
1,873;7.7%

142
DAKOTA
6,177;2.3%

79
CHERRY
1252; 6.3%

+ 2024

CEDAR
1,993

0.1%

109
SHERIDAN
1,185;9.2%

40

126
PIERCE
1,693
7.4%

+ 758

MADISON
5445 9.0%

+_ B63
PLATTE

8,202

10.5%

58
THURSTON
2,593;2.2%

269
14.9%

263
BOX BUTTE
2,685;9.8%

a4
ANTELOPE

1,399

151
WAYNE
1,741; &.7%
58
ETANTON
1,546
3.8%
137
COLFAX
2,939
4.7%
e

22
HOOKER
127; 17.3%

23
GRANT
112; 20.5%
25 6
GARDEN ARTHUR
274;9.1% 84;7.1%

147
CUMING
2,130

11 0 0
THOMAS LouP | GARFIELD
115; 0.6% 122; 0% |340: 11.8%

10
WHEELER
185; 5.4%

544
WASHINGTOM
4,597;11.8%

< 639
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9017; 7.1%
14
BANNER
128; 10.9%

93
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6.7%

B44
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10.0%

68
VALLEY
855; B.0%

0 14
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115; 0% 171; 8.2%

+M2
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513; 6.8%
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12.5%
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CUSTER
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6.7%
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Zerd F 1.124; 3.8%
1,289
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THAYER
1028
12.2%

+‘ 250
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1,941
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SAUNDERS
4,824; 13.4%

30
SHERMAN
604; 5.0%

- 1,208

BUFFALO
10,915; 11.9%

300
CHEYENNE
2,344;12.8%

43
KIMBALL
741; 5.8%

138
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1,648; 8.4%

+

5,330
SARPY
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12.4%
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7,250; 4.8%

55 675

PERKINS
595; 9.2%
117 5
CHASE HAYES
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sewarD [ 11,194
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18.6%

LANCASTER
66,495
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8.6%
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3,609; 9.5%
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0. 14.6%
48
PAWNEE
475; 10.1%

32
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B4t
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SALINE
3,267
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1.761; 9.1%
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545; 11.0%

35
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Map Key Penetration of Under 18 Population # of Nebraska Funded Accounts

Total Number of Accounts (unique to beneficiary)

Population Under 18

Penetrated

Total # of Counties
9/30/11  9/30/12

Change

¥/Y

21%to 15% 4 3

Ratio of Current Accounts to Under 18 Population

14.9% to 10%

27 32

+ First National Bank or Affiliate Bank Branch

9.9% to 5%

45 45

4.9% and below

11

* Prior to the tranzition, some sccount owners held more thsn one sccount for the same beneficiany.

Total

Direct Plan
Advisor Plan
TD Ameritrade
State Farm Plan

34,158
18,259

53,084

648
919

Children under Age 18:

446,995

Penetration Rate:

12.08%

First National Bank Omaha

Program Manager
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Program Manager

First National Bank of Omaha
NEST Direct College Savings Plan
NEST Advisor College Savings Plan

Effective December 20, 2010, the State Treasurer has contracted with First National Bank of Omaha to provide
program management services. Under this contract First National Bank provides the day-to-day administration,
record keeping, and marketing of the “Plan” as set forth by LB 1003. First National Bank provides separate
accounting for each beneficiary. In addition, they administer and maintain overall trust and individual account
records. Following each quarter of the year, First National Bank presents performance reports of the Plan to
the State Treasurer.

The NEST Direct Plan offers 24 unique investment options consisting of 4 Age-Based Portfolios, 3 Static Portfolios,
and 17 Individual Investment Options ranging from aggressive to conservative investment options; including the
Bank Savings Individual Investment Option (an FDIC-insured option), to create a customized allocation portfolio.

The NEST Advisor Plan offers 26 unique investment options consisting of 4 Age-Based Portfolios, 3 Static
Portfolios, and 19 Individual Investment Options ranging from aggressive to conservative investment options;
including the Bank Savings Individual Investment Option (an FDIC-insured option), to create a customized
allocation portfolio. All of the investment options in both Plans have received the approval of the Nebraska
Investment Council.

As of September 30, 2012, the NEST Direct Plan had 62,780 accounts and $1,321,599,068 in assets. The NEST
Advisor Plan had 57,977 accounts and $688,490,826 in assets.

Hayes & Associates of Omaha performed agreed-upon procedures to verify compliance with the Program
Management Agreement in maintaining separate accounting procedures and account recordkeeping. Hayes
& Associates noted no exceptions in their testing procedures that would indicate noncompliance with account
recordkeeping and reporting including the collection, deposit, and investing procedures of assets received by
the Program Manager.

The audit and the agreed-upon procedures of the NEST College Savings Plans are included in this report.

If you have any questions regarding the Plan, please contact our office, www.treasurer.org or
visit www.NEST529Direct.com or www.NEST529Advisor.com

NES o NES Ao First National Bank Omaha

Program Manager

Nebraska Educational Savings Trust Nebraska Educational Savings Trust
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NEST Direct Age-Based Portfolios

Age-Based Investment Options are strategically designed with predetermined allocations into different funds based on four risk styles - Aggressive, Growth, Index or
Conservative.

The four Age-based Investment Options adjust over time so as the Beneficiary nears college the allocation becomes more conservative.

Aggressive
The Age-Based Aggressive Investment Option seeks to provide capital appreciation. The strategy is based on the understanding that the volatility associated with equity
markets can be accompanied by the highest potential for long-term capital appreciation.

Growth

The Age-Based Growth Investment Option seeks to provide capital appreciation and some current income. This strategy is based on accepting the risks associated with
stocks, which have the potential to provide high returns, and seeking to balance the effects of volatility through diversification in fixed-income securities. The Age-Based
Index Investment Option seeks to provide capital appreciation and some current income through the use of index-based investments. This strategy is based on accepting

the risks associated with stocks, which have the potential to provide high returns, and seeking to balance the effects of volatility through diversification in fixed-income
securities.

Index
The Age-Based Index Investment Option seeks to provide capital appreciation and some currentincome through the use of index-based investments. This strategy is based
on accepting the risks associated with stocks, which have the potential to provide high returns, and seeking to balance the effects of volatility through diversification in

fixed-income securities.

Conservative
The Age-Based Conservative Investment Option seeks to provide current income and some capital appreciation. This strategy is based on accepting the risks associated
with stocks, which have the potential to provide high returns, and seeking to balance the effects of volatility through diversification in fixed-income securities.

(Table on next page)
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NEST Direct Age-Based Portfolios

This table illustrates the allocation into asset classes, based on the Portfolio reflecting the age of the beneficiary:
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NEST Direct Static Portfolios

The Static Investment Options invest in a set or “static” allocation throughout the life of the investment. Unlike Age-Based Investment
Options, the asset allocation mix does not become more conservative as the Beneficiary approaches college enroliment.

Growth
The Growth Static Investment Option seeks to provide growth of capital and some current income.

Balanced Index
The Balanced Index Static Investment Option seeks to provide a balance of growth of capital and current income.

Conservative
The Conservative Static Investment Option seeks to provide current income and some growth of capital.

BALANCED INDEX CONSERVATIVE
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Nebraska Educational Savings Trust

NEST Direct Individual Fund Portfolios

The NEST Direct College Savings Plan offers 17 Individual Investment Options from well-respected investment
managers including Vanguard, State Street, T. Rowe Price, iShares, Goldman Sachs, PIMCO and Tributary, and an
FDIC-insured savings account option from First National Bank of Omaha.

The Individual Investment Options allow you to create a savings plan that is either more conservative or more
aggressive than the Age-Based or Static Investment Options. Choose between the following 17 Individual
Investment Options to find a custom savings combination that matches your savings preference.

Performance differences for the Individual Investment Options (excluding the Bank Savings Individual Investment
Option) and their underlying funds may result from differences in the timing of purchases and sales and fees
charged.

The Individual Fund Portfolios in each asset class are:

Domestic Equity
State Street S&P 500°® Index Individual Investment Option
Vanguard Total Stock Market Index Individual Investment Option
Tributary Core Equity Individual Investment Option
T. Rowe Price Large Cap Growth Individual Investment Option
Vanguard Equity Income Fund Individual Investment Option
Vanguard Extended Market Index Individual Investment Option
Tributary Small Company Individual Investment Option
iShares Russell 2000 Growth Index ETF Individual Investment Option

US Real Estate
Vanguard REIT Index Individual Investment Option

International Equity
State Street MSCI® ACWI Ex-U.S. Index CTF Individual Investment Option

International Bond
SPDR Barclays Capital Int’l Treasury Bond ETF Individual Investment Option

Fixed Income
PIMCO Total Return Individual Investment Option
Vanguard Total Bond Market Index Individual Investment Option
Vanguard Short-Term Bond Index Individual Investment Option
Vanguard Inflation-Protected Securities Individual Investment Option

Money Market
Goldman Sachs Prime Money Market Individual Investment Option

FDIC : i
Bank Savings Individual Investment Option Nebraska Educational Savings Trust
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NEST Advisor Age-Based Portfolios

Age-Based Investment Options are strategically designed with predetermined allocations into different funds based on four risk styles -
Aggressive, Growth, Index or Conservative.

The four Age-Based Investment Options adjust over time so as the Beneficiary nears college the allocation becomes more conservative.

Aggressive - The Age-Based Aggressive Investment Option seeks to provide capital appreciation. The strategy is based on the understanding
that the volatility associated with equity markets can be accompanied by the highest potential for long-term capital appreciation.

Growth - The Age-Based Growth Investment Option seeks to provide capital appreciation and some current income. This strategy is based on
accepting the risks associated with stocks, which have the potential to provide high returns, and seeking to balance the effects of volatility

through diversification in fixed-income securities.

Index - The Age-Based Index Investment Option seeks to provide capital appreciation and some current income through the use of index-
based investments. This strategy is based on accepting the risks associated with stocks, which have the potential to provide high returns, and
seeking to balance the effects of volatility through diversification in fixed-income securities.

Conservative - The Age-Based Conservative Investment Option seeks to provide current income and some capital appreciation. This strategy
is based on accepting the risks associated with stocks, which have the potential to provide high returns, and seeking to balance the effects of
volatility through diversification in fixed-income securities.

The following table illustrates the allocation into asset classes, based on the Portfolio reflecting the age of the beneficiary.
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NEST Advisor Age-Based Portfolios

Nebraska Educational Savings Trust
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NEST Advisor Static Portfolios

The Static Investment Options invest in a set or “static” allocation throughout the life of the investment. Unlike Age-Based Investment
Options, the asset allocation mix does not become more conservative as the Beneficiary approaches college enrollment.

Growth
The Growth Static Investment Option seeks to provide growth of capital and some current income.

Balanced Index
The Balanced Index Static Investment Option seeks to provide a balance of growth of capital and current income.

Conservative
The Conservative Static Investment Option seeks to provide current income and some growth of capital.

BALANCED INDEX CONSERVATIVE
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NEST Advisor Individual Fund Portfolios

The NEST Advisor College Savings Plan offers 19 Individual Investment Options from well-respected investment managers including Vanguard, State Street, T. Rowe
Price, iShares, Goldman Sachs, PIMCO and Tributary, and an FDIC-insured savings account option from First National Bank of Omaha.

The Individual Investment Options allow you to create a savings plan that is either more conservative or more aggressive than the Age-Based or Static Investment
Options. Choose between the following 19 Individual Investment Options to find a custom savings combination that matches your savings preference.

Performance differences for the Individual Investment Options (excluding the Bank Savings Individual Investment Option) and their underlying funds may result from
differences in the timing of purchases and sales and fees charged.

Domestic Equity International Bond
State Street S&P 500°® Index Individual Investment Option SPDR Barclays Capital International Treasury Bond ETF Individual
Vanguard Total Stock Market ETF Individual Investment Option Investment Option
Tributary Core Equity Individual Investment Option
T. Rowe Price Large Cap Growth Individual Investment Option Fixed Income
SPDR S&P® Dividend ETF Individual Investment Option PIMCO Total Return Individual Investment Option
Vanguard Extended Market ETF Individual Investment Option Federated Total Return Bond Individual Investment Option
Tributary Small Company Individual Investment Option Dreyfus Bond Market Index Basic Individual Investment Option
iShares Russell 2000 Growth Index ETF Individual Investment Option Vanguard Short-Term Bond Index ETF Individual Investment Option
American Century Inflation-Adjusted Bond Individual Investment Option
US Real Estate
Vanguard REIT ETF Individual Investment Option Money Market
Goldman Sachs Prime Money Market Individual Investment Option
International Equity
State Street MSCI® ACWI Ex-U.S. Index Individual Investment Option EDIC
Vanguard MSCI Emerging Markets ETF Individual Investment Option Bank Savings Individual Investment Option

\ Advisor
e Plan
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¢ ASSOCIATES, LLC.

Certified Public Accountants | Consultants

INDEPENDENT AUDITOR’S REPORT

To the Trustee, Program Manager, Processor, Investment Manager, and
Participants and Beneficiaries of the Direct College Savings Plan

We have audited the accompanying statement of net assets available for benefits of the Direct
College Savings Plan (the Plan) which is part of the Nebraska Educational Savings Plan Trust (the
Trust), as of December 31, 2011, and the related statement of changes in net assets available for
benefits, the investment summary and investment detail for the period December 31, 2011. These
financial statements are the responsibility of the Plan’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

As described in the footnotes, the financial statements present only the Direct College Savings Plan,
as part of the Nebraska Educational Savings Plan Trust as a whole and the results of its operations in
conformity with accounting principles generally accepted in the United States of America.

In our opinion, the financial statements and investment summary and detail, referred to above present
fairly, in all material respects, the financial position of the Plan as part of the Nebraska Educational
Savings Plan Trust, as of December 31, 2011, and the results of their changes in net assets,
investment summary and investment detail for periods presented in conformity with accounting
principles generally accepted in the United States of America.

CHOUIA,GQ + A Aol L Le
Hayes & Associates, L.L.C.

Omaha, Nebraska
September 28, 2012

Westroads Pointe | 1015 N.98thSt. | Suite 200 | Omaha,NE68114 | T402.390.2480 | F 402.390.0685 www.hayes-cpa.com




Nebraska Educational Savings Trust
Direct College Savings Plan
STATEMENT OF NET ASSETS AVAILABLE OF BENEFITS
December 31, 2011

ASSETS
Investments:
Cost $ 1,189,227,161
Unrealized appreciation - investment 5,129,040
Receivables:
Miscellaneous 5,647
Total assets $ 1,194,361,848
LIABILITIES
Payables:
Program management fee $ 260,997
State fee 30,113
Total liabilities $ 291,110
NET ASSETS $ 1,194,070,738

See accompanying notes and independent auditor's report.
3-



Nebraska Educatioanal Savings Trust
Direct College Savings Plan

STATEMENT OF CHANGES IN NET ASSETS AVAILABLE FOR BENEFITS

For the year ended December 31, 2011

Net Assets - Beginning of Period
Receipts
Received from plan administrator
Miscellaneous receipts
Investment income
Realized gain/loss
Unrealized gain/loss- investment
Total receipts

Disbursements:
Administrative Expenses
Fees
OII management fee
State administative fee
Distributions to plan administrators
Total Disbursements

Net Assets - End of Period

See accompanying notes and independent auditor's report.

4-

1,171,174,257

337,152,506
74,994

8,326,007
(7,100,129)

338,453,378

3,118,065
359,443
312,079,389

315,556,897

1,194,070,738
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NOTE A.

Nebraska Educational Savings Plan Trust
Direct College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Nebraska Educational Savings Plan Trust (the Trust), established on January 1,
2001, is designed to qualify as a tax-advantaged qualified tuition program under
Section 529 of the Internal Revenue Code of 1986, as amended.

The Direct College Savings Plan (the Plan) is part of the Nebraska Educational
Savings Plan Trust (the Trust). The Trust was established in accordance with
Nebraska Legislative Bill 1003 (the Act) as amended, to encourage the investment of
funds to be used for qualified education expenses at institutions of higher education.
The Trust is comprised of three funds: the Expense Fund, the Administrative Fund,
and the Program Fund. The Plan is a series of the Program Fund of the Trust. The
Advisory College Savings Plan and the TD Ameritrade 529 College Savings Plan are
a separate class of accounts in the Plan and are not included in the accompanying
financial statements. The State Farm College Savings Plan is a separate series of the
Program Fund of the Trust and it is not included in the accompanying financial
statements. The Expense Fund and the Administrative Fund are also not included in
the accompanying financial statements. Accounts in the Plan have not been registered
with the Securities and Exchange Commission or with any state securities
commission pursuant to exemptions from registration available for securities issued
by a public instrumentality of a state.

The financial statements presented reflect only the Direct College Savings Plan
Series as part of the Nebraska Educational Savings Plan Trust and are not intended to
present fairly the financial position of the Trust as a whole and the results of its
operations in conformity with accounting principles generally accepted in the United
State of America.

The Act authorizes and appoints the Nebraska State Treasurer as Trustee and
responsible for the overall administration of the Plan. The State Treasurer has entered
into a management contract with First National Bank (the Program Manager). Under
the contract, the Program Manager provided day-to-day administrative and
recordkeeping services to the Plan. The Program Manager provided separate
accounting for each beneficiary. In addition, the Program Manager administers and
maintains overall trust and individual accounts records.
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NOTE A.

1.

Nebraska Educational Savings Plan Trust
Direct College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Reporting Entity — Continued

The Plan is comprised of Age-Based Investment Options, Static Investment Options,
and Individual Investment Options. The Age-Based and Static Investment options
invest in specified allocations of domestic equity, real estate, international equity,
fixed income and money market investment funds. The Individual Investment
Options invest in a single investment fund or, in the case of the Bank Savings
Individual Investment Options, an FDIC-insured savings account. The Investment
Options and investments have been selected and approved by the Nebraska
Investment Council.

Participants in the Plan may designate their accounts be invested in Aged-Based
Investment Options designated to reduce the exposure to principal loss the closer in
age the beneficiary is to college, Static Investment Options that keep the same asset
allocation between equity, real estate, fixed income, money market securities, or in
Individual Investment Options.

Basis of Presentation

The accompanying financials statements have been prepared in accordance with
accounting principles generally accepted in the United States of America. The
financial statements include the statements of net assets available for benefits,
statement of change in net assets available for benefits, investment summary and
investment detail. The statement of net assets is a measure of the account’s assets and
liabilities at the close of the year. The statement of change in net assets shows
purchase to and redemptions from the account, as well as additions and deductions
due to operations during the fiscal year. The investment summary and investment
detail reports show summary of all investments at cost and market value and the
detail listing of all investments, respectively.

Security Valuation

Investments in the Underlying Funds are valued at the closing net asset or unit value
per share of each Underling Fund on the day of valuation.

-18 -



NOTE A.

3.

Nebraska Educational Savings Plan Trust
Direct College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Security Valuation — Continued

The Plan calculates the net asset value of its shares based upon the net asset value of
the applicable Underlying Funds, as of the close of the New York Stock Exchange
(the Exchange), normally 4:00 P.M. Eastern time, on each day the Exchange is open
for business. The net asset values of the Underlying Funds are determined as of the
close of the Exchange, on each day the Exchange is open for trading.

Security Transactions and Investment Income

Security transactions are recorded on an average cost basis unless a client requests an
alternative method on the trade date. Realized gain and losses on security transaction
are determined on the cost basis on the disposition of assets. Dividend income is
recorded on the ex-dividend date or upon ex-dividend notification.

Contributions, Withdrawals, and Distributions

Contributions by a participant are evidenced through the issuance of units in the
particular Portfolio. Contributions to and withdrawals from the Portfolios are subject
to terms and limitations defined in the Program Disclosure Statement and
Participation Agreement between the participant and the Plan. Contributions received
by the Program Manager before the close of trading on the New York Stock
Exchange on any business day are credited to the account to which the contribution is
made within one business day thereafter.

Withdrawals are based on the unit price calculated for each Portfolio on the business
day on which the Program Manager processes the withdrawal request. The earnings
portion of non-qualified withdrawals, in addition to applicable federal and state
income tax, may be subject to a 10% federal penalty tax.
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NOTE A.

Nebraska Educational Savings Plan Trust
Direct College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Plan Expenses and Fees

Expenses included in the accompanying financial statements reflect the expenses of
the Plan. The Underlying Fund expenses are factored into the daily net asset value for
each respective Underlying Fund. As such, each Portfolio indirectly bears its
proportional share of the fees and expenses of the Underlying Funds in which it
invests.

The plan expenses and fees are as follows:

¢ Management fees equal to 0.26% of the average daily net assets in each
Investment Option

e State administration fees equal to 0.03% of the average daily net assets in
each Investment Option

o Underlying investment fees are a weighted average Underlying Fund expense
ratio, which ranges from 0.0175% to 1.12% of the average daily net assets in
each Underlying Investment

These fees are accrued daily as a percentage of average daily net assets and will be
deduction from each Investment Option. This fee will reduce the value of an account.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of financial statements
and the reported amounts of income and expenses during the reporting year. Actual
results could differ from those estimates.
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NOTE A.

NOTE B.

NOTE C.

Nebraska Educational Savings Plan Trust
Direct College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Income Taxes

The Program has been designed to comply with the requirements for treatment as a
qualified tuition program under Section 529 of the Internal Revenue Code. Therefore,
no federal income tax provision is required.

INVESTMENTS

Custodial Credit Risk — custodial credit risk is the risk that, in the event of a failure
of the counterparty, the Plan will not be able to recover the value of its investments
that are in the possession of the outside party. Balances in the accounts are not
guaranteed or insured by the State of Nebraska or any instrumentality of the State of
Nebraska, the Nebraska State Treasurer, the State Investment Officer, the Nebraska
Investment Council, the Program Manager, or any of its affiliates, the FDIC, or any
other party, except for the account invested in the Bank Savings Individual
Investment Option.

FDIC insurance is provided for the Bank Savings Individual Investment Option only,
which invests in an FDIC-insured omnibus savings account held in trust by the Plan
at First National Bank of Omaha.

Market risk — the risk that changes in market prices will reduce the fair value of an
asset, increase the fair value of a liability, or adversely affect the cash flows of an
expected transaction. Market risks primarily affects stocks, but also affects high-yield
bonds and, to a lesser extent, higher quality bonds.

FAIR VALUE MEASUREMENT

Accounting Standards Codification (ASC) 820 establishes a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value.

The hierarchy gives the highest priority to unadjusted quoted prices in active markets

for identical assets or liabilities (Level I measurements) and the lowest priority to
measurements involving significant unobservable inputs (Level III measurements).

-21-



Nebraska Educational Savings Plan Trust
Direct College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

NOTE C. FAIR VALUE MEASUREMENT - CONTINUED
The three levels of the fair value hierarchy are as follows:
Level I - inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Organization has the ability to access at the

measurement date.

Level 1I - inputs are inputs other than quoted prices included within Level I
that are observable for the asset or liability, either directly or indirectly.

Level III - inputs are unobservable inputs for the asset or liability.
The level in the fair value hierarchy within which a fair value measurement in its
entirety falls is based on the lowest level input that is significant to the fair value

measurement in its entirety.

The following table presents assets that are measured at fair value on a recurring
basis at December 31, 2011:

Fair Value Level I Level 11 Level 11T

Bank Savings $ 3,734991 § 3,734991 § - $ -
Money Market

Funds 159,742,942 159,742,942 - -
U.S. Equity Mutual

Funds 503,484,262 299,748,430 203,735,832 -
U.S. Real Estate

Mutual Funds 53,066,415 53,066,415 -
International Equity

Mutual Funds 154,155,195 - 154,155,195 -
Fixed Income Mutual

Funds 259,194,182 259,194,182 - -
Fixed Income Mutual

Funds TIPS 60,978,214 60,978,214 - -

$1,194,356,201 $ 836,465,174 $ 357,891,027 §$ -

To value Level I investments: The fair value of Level I investments are determined
by obtaining quoted market prices on nationally recognized securities exchanges.
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NOTE C.

NOTE D.

Nebraska Educational Savings Plan Trust
Direct College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

FAIR VALUE MEASUREMENT - CONTINUED

To value Level II investments: Quoted prices for identical or similar assets or
liabilities in markets that are not active. The fair value of Level II investments are
determined based on quoted prices that were obtained directly from the fund
companies through confirmations.

SUBSEQUENT EVENTS

As of September 28, 2012, the date the financial statements were available to be
issued, Direct College Savings Plan did not have any subsequent events affecting the
amounts reported in the financial statements for the year ended December 31,2011 or
which are required to be disclosed in the notes to the financial statements for the year
then ended.
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NEBRASKA EDUCATIONAL SAVINGS PLAN TRUST-
Adyvisor College Savings Plan
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HA{ES

¢~ ASSOCIATES, LLC.

Certified Public Accountants | (onsultants

INDEPENDENT AUDITOR’S REPORT

To the Trustee, Program Manager, Processor, Investment Manager, and
Participants and Beneficiaries of the Advisor College Savings Plan

We have audited the accompanying statement of net assets available for benefits of the Advisor
College Savings Plan (the Plan) which is part of the Nebraska Educational Savings Plan Trust (the
Trust), as of December 31, 2011, and the related statement of changes in net assets available for
benefits, the investment summary and investment detail for the period December 31, 2011. These
financial statements are the responsibility of the Plan’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. Webelieve
that our audit provides a reasonable basis for our opinion.

As described in the footnotes, the financial statements present only the Advisor College Savings
Plan, as part of the Nebraska Educational Savings Plan Trust as a whole and the results of its
operations in conformity with accounting principles generally accepted in the United States of
America.

In our opinion, the financial statements and investment summary and detail, referred to above present
fairly, in all material respects, the financial position of the Plan as part of the Nebraska Educational
Savings Plan Trust, as of December 31, 2011, and the results of their changes in net assets,
investment summary and investment detail for periods presented in conformity with accounting
principles generally accepted in the United States of America.

"f')w.jm v Npoocaitly, LLC
Hayes & Associates, L.L.C.

Omaha, Nebraska
September 28, 2012

Westroads Pointe | 1015N.98thSt. | Suite 200 | Omiaha,NE 68114 | T402.350.2480 | F 402.390.0885 www.hayes-cpa.com




TABLE OF CONTENTS

INDEPENDENT AUDITOR’S REPORT
FINANCIAL STATEMENTS
Statement of Net Assets Available for Benefits
Statement of Change in Net Assets Available for Benefits
Investment Summary
Investment Detail

NOTES TO FINANCIAL STATEMENTS

Page



Nebraska Educational Savings Trust
Advisor College Savings Plan
STATEMENT OF NET ASSETS AVAILABLE OF BENEFITS

December 31, 2011
ASSETS
Investments:
Cost $ 620,376,902
Unrealized appreciation - investment 3,559,633
Receivables:
Miscellaneous 1,966
Cash: 1
Total assets $ 623,938,502
LIABILITIES
Payables:
Program management fee $ 136,506
Trial fee 772,763
State fee 15,750
Total liabilities $ 925,019
NET ASSETS $ 623,013,483

See accompanying notes and independent auditor's report.
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Nebraska Educational Savings Trust
Advisor College Savings Plan

STATEMENT OF CHANGES IN NET ASSETS AVAILABLE FOR BENEFITS

For the year ended December 31, 2011

Net Assets - Beginning of Period
Receipts:
Received from plan administrator
Miscellaneous receipts
Investment income
Realized gain/loss
Unrealized gain/loss- investment
Total receipts

Disbursements:
Administrative expenses
Fees
OII management fee
State administative fee
Investment trial fee
Distributions to plan administrators
Total disbursements

Net Assets - End of Period

See accompanying notes and independent auditor's report.

4-

618,837,138

190,439,276
28,535

5,401,865
(2,923,531)

192,946,145

1,633,972
188,534
3,409,561
183,537,733

188,769,800

623,013,483
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NOTE A.

Nebraska Educational Savings Plan Trust
Advisor College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Nebraska Educational Savings Plan Trust (the Trust), established on January 1,
2001, is designed to qualify as a tax-advantaged qualified tuition program under
Section 529 of the Internal Revenue Code of 1986, as amended.

The Advisor College Savings Plan (the Plan) is part of the Nebraska Educational
Savings Plan Trust (the Trust). The Trust was established in accordance with
Nebraska Legislative Bill 1003 (the Act) as amended, to encourage the investment of
funds to be used for qualified education expenses at institutions of higher education.
The Trust is comprised of three funds: the Expense Fund, the Administrative Fund,
and the Program Fund. The Plan is a series of the Program Fund of the Trust. The TD
Ameritrade 529 College Savings Plan and the Direct College Savings Plan are a
separate class of accounts in the Plan and are not included in the accompanying
financial statements. The State Farm College Savings Plan is a separate series of the
Program Fund of the Trust and it is not included in the accompanying financial
statements. The Expense Fund and the Administrative Fund are also not included in
the accompanying financial statements. Accounts in the Plan have not been registered
with the Securities and Exchange Commission or with any state securities
commission pursuant to exemptions from registration available for securities issued
by a public instrumentality of a state.

The financial statements presented reflect only the Advisor College Savings Plan
Series as part of the Nebraska Educational Savings Plan Trust and are not intended to
present fairly the financial position of the Trust as a whole and the results of its
operations in conformity with accounting principles generally accepted in the United
State of America.

The Act authorizes and appoints the Nebraska State Treasurer as Trustee and
responsible for the overall administration of the Plan. The State Treasurer has entered
into a management contract with First National Bank (the Program Manager). Under
the contract, the Program Manager provided day-to-day administrative and
recordkeeping services to the Plan. The Program Manager provided separate
accounting for each beneficiary. In addition, the Program Manager administers and
maintains overall trust and individual accounts records.
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NOTE A.

1.

Nebraska Educational Savings Plan Trust
Advisor College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Reporting Entity — Continued

The Plan is comprised of Age-Based Investment Options, Static Investment Options,
and Individual Investment Options. The Age-Based and Static Investment options
invest in specified allocations of domestic equity, real estate, international equity,
fixed income and money market investment funds. The Individual Investment
Options invest in a single investment fund or, in the case of the Bank Savings
Individual Investment Options, an FDIC-insured savings account. The Investment
Options and investments have been selected and approved by the Nebraska
Investment Council.

Participants in the Plan may designate their accounts be invested in Aged-Based
Investment Options designated to reduce the exposure to principal loss the closer in
age the beneficiary is to college, Static Investment Options that keep the same asset
allocation between equity, real estate, fixed income, money market securities, or in
Individual Investment Options.

Basis of Presentation

The accompanying financials statements have been prepared in accordance with
accounting principles generally accepted in the United States of America. The
financial statements include the statements of net assets available for benefits,
statement of change in net assets available for benefits, investment summary and
investment detail. The statement of net assets is a measure of the account’s assets and
liabilities at the close of the year. The statement of change in net assets shows
purchase to and redemptions from the account, as well as additions and deductions
due to operations during the fiscal year. The investment summary and investment
detail reports show summary of all investments at cost and market value and the
detail listing of all investments, respectively.

Security Valuation

Investments in the Underlying Funds are valued at the closing net asset or unit value
per share of each Underling Fund on the day of valuation.
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NOTE A.

3.

Nebraska Educational Savings Plan Trust
Advisor College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Security Valuation — Continued

The Plan calculates the net asset value of its shares based upon the net asset value of
the applicable Underlying Funds, as of the close of the New York Stock Exchange
(the Exchange), normally 4:00 P.M. Eastern time, on each day the Exchange is open
for business. The net asset values of the Underlying Funds are determined as of the
close of the Exchange, on each day the Exchange is open for trading.

Security Transactions and Investment Income

Security transactions are recorded on an average cost basis unless a client requests an
alternative method on the trade date. Realized gain and losses on security transaction
are determined on the cost basis on the disposition of assets. Dividend income is
recorded on the ex-dividend date or upon ex-dividend notification.

Contributions, Withdrawals, and Distributions

Contributions by a participant are evidenced through the issuance of units in the
particular Portfolio. Contributions to and withdrawals from the Portfolios are subject
to terms and limitations defined in the Program Disclosure Statement and
Participation Agreement between the participant and the Plan. Contributions received
by the Program Manager before the close of trading on the New York Stock
Exchange on any business day are credited to the account to which the contribution is
made within one business day thereafter.

Withdrawals are based on the unit price calculated for each Portfolio on the business
day on which the Program Manager processes the withdrawal request. The earnings
portion of non-qualified withdrawals, in addition to applicable federal and state
income tax, may be subject to a 10% federal penalty tax.
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NOTE A.

Nebraska Educational Savings Plan Trust
Advisor College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Plan Expenses and Fees

Expenses included in the accompanying financial statements reflect the expenses of
the Plan. The Underlying Fund expenses are factored into the daily net asset value for
each respective Underlying Fund. As such, each Portfolio indirectly bears its
proportional share of the fees and expenses of the Underlying Funds in which it
invests.

The plan expenses and fees are as follows:

o (Class fees are the fees relating to an account’s investment in the Investment
Options will vary depending on the class of shares and the Investment Option
selected. The Plan has two classes — Class A and Class C. Each class bears
certain fees that vary with the class selected.

e Management fee equal to 0.26% of the average daily net assets in each
Investment Option

e State administration fees equal to 0.03% of the average daily net assets in
each Investment Option

e Underlying investment fee is a weighted average Underlying Fund expense
ratio, which ranges from 0.0175% to 1.12% of the average daily net assets in
each underlying investment

These fees are accrued daily as a percentage of average daily net assets and will be
deduction from each Investment Option. This fee will reduce the value of an account.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of financial statements
and the reported amounts of income and expenses during the reporting year. Actual
results could differ from those estimates.
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NOTE B.

NOTE C.

Nebraska Educational Savings Plan Trust
Advisor College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Income Taxes

The Program has been designed to comply with the requirements for treatment as a
qualified tuition program under Section 529 of the Internal Revenue Code. Therefore,
no federal income tax provision is required.

INVESTMENTS

Custodial Credit Risk — custodial credit risk is the risk that, in the event of a failure
of the counterparty, the Plan will not be able to recover the value of its investments
that are in the possession of the outside party. Balances in the accounts are not
guaranteed or insured by the State of Nebraska or any instrumentality of the State of
Nebraska, the Nebraska State Treasurer, the State Investment Officer, the Nebraska
Investment Council, the Program Manager, or any of its affiliates, the FDIC, or any
other party, except for the account invested in the Bank Savings Individual
Investment Option.

FDIC insurance is provided for the Bank Savings Individual Investment Option only,
which invests in an FDIC-insured omnibus savings account held in trust by the Plan
at First National Bank of Omaha.

Market risk — the risk that changes in market prices will reduce the fair value of an
asset, increase the fair value of a liability, or adversely affect the cash flows of an
expected transaction. Market risks primarily affects stocks, but also affects high-yield
bonds and, to a lesser extent, higher quality bonds.

FAIR VALUE MEASUREMENT

Accounting Standards Codification (ASC) 820 establishes a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value.

The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets or liabilities (Level I measurements) and the lowest priority to
measurements involving significant unobservable inputs (Level IIl measurements).
The three levels of the fair value hierarchy are as follows:
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NOTE C.

Nebraska Educational Savings Plan Trust

Advisor College Savings Plan

NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

FAIR VALUE MEASUREMENT - CONTINUED

The three levels of the fair value hierarchy are as follows:

Level I - inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Organization has the ability to access at the
measurement date.

Level II - inputs are inputs other than quoted prices included within Level I
that are observable for the asset or liability, either directly or indirectly.

Level III - inputs are unobservable inputs for the asset or liability.

The level in the fair value hierarchy within which a fair value measurement in its
entirety falls is based on the lowest level input that is significant to the fair value
measurement in its entirety.

The following table presents assets that are measured at fair value on a recurring

basis at December 31, 2011:
Fair Value Level I Level IT Level III

Bank Savings $ 495868 § - $ 495,868 -
Money Market

Funds 85,850,483 - 85,850,483 -
U.S. Equity Exchange-

Traded Funds 3,730,805 3,730,805
U.S. Equity Mutual

Funds 252,343,081 129,044,178 123,298,903 -
Exchange-Traded

Funds 28,247,251 28,247,251 - -
International Equity

Mutual Funds 79,672,904 - 79,672,904 .
Fixed Income Mutual

Funds 135,947,108 135,947,108 - -
Fixed Income Mutual
Funds TIPS 37,649,035 37,649,035 - -

$ 623,936,535

$ 334,618,377

$ 289,318,158

wir



NOTE C.

NOTE D.

Nebraska Educational Savings Plan Trust
Advisor College Savings Plan
NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

FAIR VALUE MEASUREMENT - CONTINUED

To value Level 1 investments: The fair value of Level I investments are determined
by obtaining quoted market prices on nationally recognized securities exchanges.

To value Level 1I investments: Quoted prices for identical or similar assets or
liabilities in markets that are not active. The fair value of Level II investments are
determined based on quoted prices that were obtained directly from the fund
companies through confirmations.

SUBSEQUENT EVENTS

As of September 28, 2012, the date the financial statements were available to be
issued, Advisor College Savings Plan did not have any subsequent events affecting
the amounts reported in the financial statements for the year ended December 31,
2011 or which are required to be disclosed in the notes to the financial statements for
the year then ended.
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Nebraska Educational Savings Trust

Online Distributor

TD Ameritrade
529 College Savings Plan

E Ameritrade

The NEST Plan partners with online brokerage firm, TD Ameritrade. The partnership allows another
investment channel by offering the Nebraska 529 Plan to online investors. TD Ameritrade provides an
excellent blend of product, price and service which enables customers to manage their own investments
and personal finances. TD Ameritrade, based in Omaha, Nebraska, has been providing brokerage
services since 1975.

TD Ameritrade offers unique investment options and is sold through branch offices and online as the
TD Ameritrade 529 College Savings Plan. There are 24 investment options consisting of 4 Age-Based
Portfolios, 3 Static Portfolios, and 17 Individual Mutual Fund Portfolios ranging from aggressive to
conservative investment options. All of the investment options have received the approval of the
Nebraska Investment Council.

As of September 30, 2012, the TD Ameritrade 529 College Savings Plan had 27,310 accounts and
$506,843,433 in assets.

The December 31, 2011 audit of the TD Ameritrade 529 College Savings Plan is included in this report.

If you would like to know more about this plan, please contact my office or visit www.tdameritrade.com.
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Nebraska Educational Savings Trust

TD Ameritrade 529 Age-Based Portfolios

The TD Ameritrade 529 College Savings Plan offers four Age-Based Investment Options that adjust over
time so as the beneficiary nears college, the allocations become more conservative. Within the Age-
Based Investment Options you may choose from an Aggressive, Growth, Index or Conservative asset
allocation based on, among other factors, your investment goals and objectives, and your tolerance
for market volatility and investment risk.
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TD Ameritrade 529 Static Portfolios

The Static Investment Options are asset allocation Investment Options that invest in a set or “static”
mix of domestic equity, real estate, international equity, international bond, fixed income, or money
market funds. The three Static Investment Options keep the same asset allocation between domestic
equity, real estate, international equity, international bond, fixed income funds, and money market
funds over the life of your account. Unlike the Age-Based Investment Options, they do not move to a
more conservative allocation mix as the Beneficiary approaches college age.

The three Static Investment Options you may choose from are the Growth, Balanced Index, or
Conservative asset allocation investments. In selecting any Investment Option, you should consider,
among other factors, your investment goals and objectives, and your tolerance for market volatility
and investment risk.
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Growth Static Investment Option seeks to provide capital appreciation and some current income.
Balanced Index Static Investment Option seeks to provide both capital appreciation and current income.
Conservative Static Investment Option seeks to provide current income and some capital appreciation.

E Ameritrade
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Nebraska Educational Savings Trust

TD Ameritrade 529 Individual Fund Portfolios

In addition to four Age-Based Investment Options and three Static Investment Options, the TD Ameritrade
529 College Savings Plan offers 17 Individual Investment Options, representing several different asset
classes. Each Individual Investment Option is invested in shares of a single fund. You may allocate
your contributions to an account among one or more Individual Investment Options according to your
investment objective and risk tolerance.

Since the Individual Investment Options invest in a single fund, their performance is based on the
performance of the individual fund in which each of the Individual Investment Options is invested.
Performance differences for the Individual Investment Options and their underlying funds may result
from differences in the timing of purchases and sales and fees charged. Consequently, the performance of
each of the Individual Investment Options may be more volatile than the Static or Age-Based Investment
Options. Account owners do not own shares of the underlying funds but, rather, own an interest in the
Investment Options offered by the Plan.

The Individual Investment Options are designed for account owners seeking a more focused investment
strategy. You may select an Individual Investment Option or mix of Individual Investment Options based
on, among other factors, your investment goals and objectives, and your tolerance for market volatility
and investment risk. You should review each of the Individual Investment Options before making a
selection from among the Investment Options offered through the Plan.

The Individual Investment Options within the asset classes are:

Domestic Equity
iShares Russell 2000 Growth Index ETF Individual Investment Option
Tributary Small Company Individual Investment Option
Vanguard Extended Market Index Individual Investment Option
Vanguard Equity Income Individual Investment Option
T. Rowe Price Large-Cap Growth Individual Investment Option
Vanguard Russell 1000 Value Index Individual Investment Option
Vanguard Total Stock Market Index Individual Investment Option
State Street S&P 500® Index Individual Investment Option

Real Estate
Vanguard REIT Index Individual Investment Option

(Continued on next page)

E Ameritrade
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Nebraska Educational Savings Trust

TD Ameritrade 529 Individual Fund Portfolios

(Cont’d)

International Equity
State Street MSCI® ACWI Ex-US Index Individual Investment Option
Vanguard MSCI Emerging Markets ETF Individual Investment Option

International Bond
SPDR Barclays Capital International Treasury Bond ETF Individual Investment Option

Fixed Income
American Century Inflation-Adjusted Bond Individual Investment Option
Vanguard Short-Term Bond Index Individual Investment Option
Vanguard Total Bond Market Index Individual Investment Option
PIMCO Total Return Individual Investment Option

Money Market
Goldman Sachs Prime Money Market Individual Investment Option

E Ameritrade
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INDEPENDENT AUDITOR’S REPORT

To the Trustee, Program Manager, Processor, Investment Manager, and
Participants and Beneficiaries of the TD Ameritrade 529 College Savings Plan

We have audited the accompanying statement of net assets available for benefits of the TD
Ameritrade 529 College Savings Plan (the Plan) which is part of the Nebraska Educational Savings
Plan Trust (the Trust), as of December 31, 2011, and the related statement of changes in net assets
available for benefits, the investment summary and investment detail for the period December 31,
2011. These financial statements are the responsibility of the Plan’s management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

As described in the footnotes, the financial statements present only the TD Ameritrade 529 College
Savings Plan, as part of the Nebraska Educational Savings Plan Trust as a whole and the results of its
operations in conformity with accounting principles generally accepted in the United States of
America.

In our opinion, the financial statements and investment summary and detail, referred to above present
fairly, in all material respects, the financial position of the Plan as part of the Nebraska Educational
Savings Plan Trust, as of December 31, 2011, and the results of their changes in net assets,
investment summary and investment detail for periods presented in conformity with accounting
principles generally accepted in the United States of America.

‘HM{,@ v A pasceakls LLcC

Hayes & Associates, L.L.C.
Omaha, Nebraska
September 28, 2012

Westroads Pointe | 1015 N.98th St. | Suite 200 | Ormiaha,NE68114 | T402.390.2480 | F402.390.0885 www.hayes-cpa.com




Nebraska Educational Savings Trust
TD Ameritrade 529 College Savings Plan
STATEMENT OF NET ASSETS AVAILABLE OF BENEFITS
December 31, 2011

ASSETS
Investments:
Cost $ 436,519,498
Unrealized appreciation - investment 79,364
Receivables:
Miscellaneous 5,250
Total assets $ 436,604,112
LIABILITIES
Payables:
Program management fee $ 95,183
Trial fee 69,557
State fee 10,983
Total liabilities $ 175,723
NET ASSETS $ 436,428,389

See accompanying notes and independent auditor's report.
-3-



Nebraska Educational Savings Trust
TD Ameritrade 529 College Savings Plan

STATEMENT OF CHANGES IN NET ASSETS AVAILABLE FOR BENEFITS

Net Assets - Beginning of Period
Receipts:
Received from plan administrator
Miscellaneous receipts
Investment income
Realized gain/loss
Unrealized gain/loss- investment
Total receipts

Disbursements:
Administrative expenses
Fees
OII management fee
State administative fee
Investment trial fee
Distributions to plan administrators
Total disbursements

Net Assets - End of Period

See accompanying notes and independent auditor's report.

December 31, 2011

4.

397,404,465

151,485,745
63,258

2,492,728
(4,144,509)

149,897,222

1,104,091
127,395
806,835

108,834,977

110,873,298

436,428,389
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NOTE A.

Nebraska Educational Savings Plan Trust

TD Ameritrade 529 College Savings Plan

NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Nebraska Educational Savings Plan Trust (the Trust), established on January 1,
2001, is designed to qualify as a tax-advantaged qualified tuition program under
Section 529 of the Internal Revenue Code of 1986, as amended.

The TD Ameritrade 529 College Savings Plan (the Plan) is part of the Nebraska
Educational Savings Plan Trust (the Trust). The Trust was established in accordance
with Nebraska Legislative Bill 1003 (the Act) as amended, to encourage the
investment of funds to be used for qualified education expenses at institutions of
higher education. The Trust is comprised of three funds: the Expense Fund, the
Administrative Fund, and the Program Fund. The Plan is a series of the Program
Fund of the Trust. The Advisory College Savings Plan and the Direct College
Savings Plan are a separate class of accounts in the Plan and are not included in the
accompanying financial statements. The State Farm College Savings Plan is a
separate series of the Program Fund of the Trust and it is not included in the
accompanying financial statements. The Expense Fund and the Administrative Fund
are also not included in the accompanying financial statements. Accounts in the Plan
have not been registered with the Securities and Exchange Commission or with any
state securities commission pursuant to exemptions from registration available for
securities issued by a public instrumentality of a state.

The financial statements presented reflect only the TD Ameritrade 529 College
Savings Plan Series as part of the Nebraska Educational Savings Plan Trust and are
not intended to present fairly the financial position of the Trust as a whole and the
results of its operations in conformity with accounting principles generally accepted
in the United State of America.

The Act authorizes and appoints the Nebraska State Treasurer as Trustee and
responsible for the overall administration of the Plan. The State Treasurer has entered
into a management contract with First National Bank (the Program Manager). Under
the contract, the Program Manager provided day-to-day administrative and
recordkeeping services to the Plan. The Program Manager provided separate
accounting for each beneficiary. In addition, the Program Manager administers and
maintains overall trust and individual accounts records.
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NOTE A.

1.

Nebraska Educational Savings Plan Trust

TD Ameritrade 529 College Savings Plan

NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Reporting Entity — Continued

The Plan is comprised of Age-Based Investment Options, Static Investment Options,
and Individual Investment Options. The Age-Based and Static Investment options
invest in specified allocations of domestic equity, real estate, international equity,
fixed income and money market investment funds. The Individual Investment
Options invest in a single investment fund. The Investment Options and investments
have been selected and approved by the Nebraska Investment Council.

Participants in the Plan may designate their accounts be invested in Aged-Based
Investment Options designated to reduce the exposure to principal loss the closer in
age the beneficiary is to college, Static Investment Options that keep the same asset
allocation between equity, real estate, fixed income, money market securities, or in
Individual Investment Options.

Basis of Presentation

The accompanying financials statements have been prepared in accordance with
accounting principles generally accepted in the United States of America. The
financial statements include the statements of net assets available for benefits,
statement of change in net assets available for benefits, investment summary and
investment detail. The statement of net assets is a measure of the account’s assets and
liabilities at the close of the year. The statement of change in net assets shows
purchase to and redemptions from the account, as well as additions and deductions
due to operations during the fiscal year. The investment summary and investment
detail reports show summary of all investments at cost and market value and the
detail listing of all investments, respectively.

Security Valuation

Investments in the Underlying Funds are valued at the closing net asset or unit value
per share of each Underling Fund on the day of valuation.
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NOTE A.

3.

Nebraska Educational Savings Plan Trust

TD Ameritrade 529 College Savings Plan

NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Security Valuation — Continued

The Plan calculates the net asset value of'its shares based upon the net asset value of
the applicable Underlying Funds, as of the close of the New York Stock Exchange
(the Exchange), normally 4:00 P.M. Eastern time, on each day the Exchange is open
for business. The net asset values of the Underlying Funds are determined as of the
close of the Exchange, on each day the Exchange is open for trading.

Security Transactions and Investment Income

Security transactions are recorded on an average cost basis unless a client requests an
alternative method on the trade date. Realized gain and losses on security transaction
are determined on the cost basis on the disposition of assets. Dividend income is
recorded on the ex-dividend date or upon ex-dividend notification.

Contributions, Withdrawals, and Distributions

Contributions by a participant are evidenced through the issuance of units in the
particular Portfolio. Contributions to and withdrawals from the Portfolios are subject
to terms and limitations defined in the Program Disclosure Statement and
Participation Agreement between the participant and the Plan. Contributions received
by the Program Manager before the close of trading on the New York Stock
Exchange on any business day are credited to the account to which the contribution is
made within one business day thereafter.

Withdrawals are based on the unit price calculated for each Portfolio on the business
day on which the Program Manager processes the withdrawal request. The earnings
portion of non-qualified withdrawals, in addition to applicable federal and state
income tax, may be subject to a 10% federal penalty tax.
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NOTE A.

Nebraska Educational Savings Plan Trust

TD Ameritrade 529 College Savings Plan

NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Plan Expenses and Fees

Expenses included in the accompanying financial statements reflect the expenses of
the Plan. The Underlying Fund expenses are factored into the daily net asset value for
each respective Underlying Fund. As such, each Portfolio indirectly bears its
proportional share of the fees and expenses of the Underlying Funds in which it
invests.

The plan expenses and fees are as follows:
¢ Management fees equal to 0.26% of the average daily net assets in each

Investment Option

¢ Distribution fees equal to 0.19% of the average daily net assets in each
Investment Option

e State administration fees equal to 0.03% of the average daily net assets in
each Investment Option

e Underlying investment fees are a weighted average Underlying Fund expense
ratio, which ranges from 0.0175% to 1.12% of the average daily net assets in
each Underlying Investment

These fees are accrued daily as a percentage of average daily net assets and will be
deduction from each Investment Option. This fee will reduce the value of an account.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of financial statements
and the reported amounts of income and expenses during the reporting year. Actual
results could differ from those estimates.
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NOTE A.

NOTE B.

NOTE C.

Nebraska Educational Savings Plan Trust

TD Ameritrade 529 College Savings Plan

NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Income Taxes

The Program has been designed to comply with the requirements for treatment as a
qualified tuition program under Section 529 of the Internal Revenue Code. Therefore,
no federal income tax provision is required.

INVESTMENTS

Custodial Credit Risk — custodial credit risk is the risk that, in the event of a failure
of the counterparty, the Plan will not be able to recover the value of its investments
that are in the possession of the outside party. Balances in the accounts are not
guaranteed or insured by the State of Nebraska or any instrumentality of the State of
Nebraska, the Nebraska State Treasurer, the State Investment Officer, the Nebraska
Investment Council, the Program Manager, or any of its affiliates, the FDIC, or any

other party.

Market risk — the risk that changes in market prices will reduce the fair value of an
asset, increase the fair value of a liability, or adversely affect the cash flows of an
expected transaction. Market risks primarily affects stocks, but also affects high-yield
bonds and, to a lesser extent, higher quality bonds.

FAIR VALUE MEASUREMENT

Accounting Standards Codification (ASC) 820 establishes a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value.

The hierarchy gives the highest priority to unadjusted quoted prices in active markets

for identical assets or liabilities (Level I measurements) and the lowest priority to
measurements involving significant unobservable inputs (Level IIl measurements).
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Nebraska Educational Savings Plan Trust

TD Ameritrade 529 College Savings Plan

NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

NOTE C. FAIR VALUE MEASUREMENT - CONTINUED
The three levels of the fair value hierarchy are as follows:

Level I - inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Organization has the ability to access at the
measurement date.

Level II - inputs are inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly or indirectly.

Level III - inputs are unobservable inputs for the asset or liability.

The level in the fair value hierarchy within which a fair value measurement in its
entirety falls is based on the lowest level input that is significant to the fair value
measurement in its entirety.

The following table presents assets that are measured at fair value on a recurring
basis at December 31, 2011:

Fair Value Level I Level II Level III

Money Market

Funds $ 54,997,719 $ - $ 54,997,719 $ -
U.S. Equity Mutual

Funds 189,466,048 127,716,839 61,749,209 =
U.S. Real Estate

Mutual Funds 18,975,418 18,975,418 - -
International Equity

Mutual Funds 57,433,148 20,502,981 36,930,167 -
Fixed Income Mutual

Funds 94,941,116 94,941,116 - -
Fixed Income Mutual

Funds TIPS 20,785,415 20,785,415 - -

¥ 436,598,864 $ 282,921,770 $ 153,677,094 $ -

To value Level I investments: The fair value of Level 1 investments are determined
by obtaining quoted market prices on nationally recognized securities exchanges.
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NOTEC.

NOTE D.

Nebraska Educational Savings Plan Trust

TD Ameritrade 529 College Savings Plan

NOTES TO FINANCIAL STATEMENTS
For the year ended December 31, 2011

FAIR VALUE MEASUREMENT - CONTINUED

To value Level II investments: Quoted prices for identical or similar assets or
liabilities in markets that are not active. The fair value of Level II investments are
determined based on quoted prices that were obtained directly from the fund
companies through confirmations.

SUBSEQUENT EVENTS

As of September 28, 2012, the date the financial statements were available to be
issued, TD Ameritrade 529 College Savings Plan did not have any subsequent events
affecting the amounts reported in the financial statements for the year ended
December 31,2011 or which are required to be disclosed in the notes to the financial
statements for the year then ended.
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National Distribution

State Farm College Savings Plan

OFI Private Investments, Inc. (a subsidiary of OppenheimerFunds, Inc.) serves as the Investment
Manager and Fund Provider for the State Farm College Savings Plan. The Plan offers 9 investment
portfolios; 1 Enrollment-Based option, which includes 5 Portfolios, and 4 Static Portfolios. The State
Farm College Savings Plan continues to benefit the Nebraska program by offering a low cost plan
and quality performance for Nebraskans as well as participants in other states. This partnership also
benefits the Nebraska program by having more than 10,000 State Farm Agents sell the State Farm
College Savings Plan in Nebraska and nationwide.

As of September 30, 2012, the State Farm College Savings Plan had 47,124 accounts and $259,388,618
in assets.

The 2011 Audit of the State Farm College Savings Plan, performed by Hayes & Associates, is included
in this report.

If you would like to know more about the State Farm College Savings Plan, please contact my office or
visit www.statefarm.com.
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Nebraska Educational Savings Trust

State Farm Portfolios

Enrollment-Based Portfolios

Your funds are placed in one of five portfolios whose allocations are based on how long the beneficiary has until
college. The portfolios automatically become more conservative as the first year of college approaches.

Static Portfolios

Our four Static Portfolios give you more control over how your savings are invested. That’s because unlike investing
in our Enrollment-Based Portfolios, you choose the Static Portfolio, or Portfolios, you’d like to invest in. And since
our Static Portfolios do not automatically invest more conservatively over time, you can change your portfolio

selections as your needs change.

Growth Portfolio

All assets within this portfolio are invested in
equity funds. It is most appropriate for investors
with a long investment time horizon and a high
risk tolerance.

Moderate Growth Portfolio

This portfolio provides a mix of equity and fixed
income investments. It is most appropriate for
investors with a medium to long investment time
horizon and moderate risk tolerance.

Balanced Portfolio

This portfolio provides a more conservative mix
of equity and fixed income investments. Investors
with a short to medium time horizon and a lower
risk tolerance may prefer this option.

Money Market Portfolio

This portfolio invests to seek current income and
protection of principal. It is most appropriate for
investors 